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LEGISLATION SUMMARY SHEET
TRACKING NO. 020 b -24

DATE: October 4, 2021

TITLE OF LEGISLATION: AN ACTION RELATING TO THE BUDGET
AND FINANCE COMMITTEE, RESOURCES AND DEVELOPMENT
COMMITTEE, NAABIK’IYATI’ COMMITTEE, AND THE NAVAJO
NATION COUNCIL; APPROVING $1,838,798 IN SUPPLEMENTAL
FUNDNG FROM THE UNRESERVED, UNDESIGNATED FUND BALANCE
FOR THE 110 CHAPTERS’ EMERGENCY FUND ACCOUNTS

PURPOSE OF THIS LEGISLATION: to approve $1,838,798 in UUFB funds for
the 110 Chapters to bring their Emergency Fund accounts to the $25,000 amount.
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AN ACTION
RELATING TO THE BUDGET AND FINANCE COMMITTEE, RESOURCES AND
DEVELOPMENT COMMITTEE, NAABIK'IYATI' COMMITTEE, AND THE
NAVAJO NATION COUNCIL; APPROVING $1,838,798 IN SUPPLEMENTAL
FUNDING FROM THE UNRESERVED, UNDESIGNATED FUND BALANCE FOR
THE 110 NAVAJO NATION CHAPTERS’ EMERGENCY FUND ACCOUNTS

BL IT ENACTLED:

SECTION ONE. AUTHORITY

A. The Navajo Nation cstablished the Budget and Finance Committee (“BIFC”) as a Navajo
Nation Council standing committec with the authority to recommend to the Navajo Nation
Council the management of all funds. 2 N.N.C. §§ 300(A) and 301(13)(2).

BB. The Navajo Nation established the Resources and Development Committee (“RIDC”) as a
Navajo Nation Council standing committec and as such authorized RDC to oversce the Navajo
Nation Chapters. 2 N.N.C. §§ 164(A)(9), S00(A), and 501(C)(1).

C. The Navajo Nation Council established the Naabik’fyati” Committec as a standing committee
that considers proposed legislation requiring final action by the Navajo Nation Council. 2
N.N.C. §164(A)9).

D. The Navajo Nation Council is the governing body of the Navajo Nation with the authority to
approve supplemental appropriations. 2 N.N.C. §102(A) and 12 N.N.C. §820(L.).
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SECTION TWO. FINDINGS

A.

B.

D.

H.

The Navajo Nation Council may approve supplemental appropriations at any time during the
fiscal ycar, il and when additional sources of revenues above and beyond the initial or current
revenuc projections are projected and are also determined to be in excess of the reserve amount
required by §820(J). 12 N.N.C. §820(1.).

The Navajo Nation shall budget all recurring operating expenscs, including capital
maintcnance costs, from recurring revenues; and long-term debt shall not be used to pay for

rceurring operating cxpenses. 12 N.N.C. §820(1:).

.The Navajo Nation “shall restrict non-rccurring rcevenucs to  budget non-recurring

expenditures. In addition, non-recurring revenucs will be budgeted only after an examination
by the Controller to determine whether or not the revenues arc subsidizing an imbalance
between recurring revenues and expenditures, and expenditures may be authorized only if a
long-term (three-five year) forccast shows that the operating deficit will not continuc.
Otherwisce, non-recurring revenucs will be added to the Unreserved, Undesignated 1fund
balance. This provision may be amended or waived by a two-thirds vote of the full Navajo
Nation Council.” 12 N.N.C. §820(1%).

The Controller (*OOC?”) is responsible for designating what arc recurring and non-recurring

revenucs. 12 N.NLC. §820(1.).

. All requests for annual operating funds and supplemental funds shall be submitted to the Office

of Management and Budget (“OMB”) for budget impact analysis. 12 N.N.C. §820(M).

. On bchalf of the 110 Navajo Nation Chapters, the Division of Community Development

(“DCD”) has submitted a Supplemental Funding Proposal Summary, dated August 6, 2021.
With this form, DCD is rcquesting $1,838,798 out of the Unreserved, Undesignated Fund
Balancce to provide the 110 Chapters enough funds to replenish their Ii'mergency Fund accounts

back to the cstablished amount of $25,000. Sec Appendix K attached hereto as EXHIBIT A.

. A comprchensive list showing cach Chapters’ funding need is attached as EXHIBIT B. If the

total requested amount of $1,838,798 is approved by the Navajo Nation Council, different
Chapters will receive different dollar amounts as shown in 1éxhibit B - but all 110 Chapters
will end up with the same amount of $25,000 in their limergency [‘'und accounts.

On behalf of the Chapters, DCD has provided the required Navajo Nation Budget FForms,
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attached as EXHIBIT C (3 pages total).

I. The OOC has not yet reviewed this supplemental funding request for the amount of $1,838,798
as required by 12 N.N.C. §820(L.). ITowever, the OOC has provided a memorandum dated
August 20, 2021 rcgarding a previous DCD request for Chapters’ emergency funds in the
amount of $1,685,344. EXHIBIT D. The OOC can present an updated memorandum with a
review of this $1,838,798 funding request, when this legislation is presented for consideration
by the Navajo Nation Council. The Controller has identificd the Chapters® emergency funding
as non-recurring cxpenditurcs. |

J. The Officc of Management and Budget (“OMI3”) has not yct reviewed this $1,838,798 funding
request, but the OMI can provide its memorandum, to satisfy the requirements in 12 N.N.C.

§820(M), when this legislation is presented for consideration by the Navajo Nation Council.

SECTION THREE. APPROVING §$1,838,798 FOR TIHE 110 NAVAJO NATION

CIIAPTERS FROM TIIE UNRESERVED, UNDESIGNATED FUND BALANCE

A.The Navajo Nation hereby approves $1,838,798 from the Unreserved, Undesignated 1‘'und
Balance for thc 110 Navajo Nation Chapters I'mergency ['und accounts. 1fach Chapter shall
receive the designated dollar amount as shown in EXHIBIT B, so as to bring cach Chapter’s
Iimergency 1‘'und account up 1o the established $25,000 amount.

B. This supplemental appropriation of $1,838,798 shall be from that amount of funds that exceeds
the minimum fund balance of the Unreserved, Undesignated I‘'und Balance as determined by

the OOC.

SECTION FOUR. EFFECTIVE DATE
The provisions of this Act shall become cffective in accordance with 2 N.N.C. §221(B) and with

2N.N.C. §164(A)(17).

SECTION FIVE. SAVINGS CLAUSE
If any provision of this Act is determined invalid by the Supreme Court of the Navajo Nation or
by any Navajo Nation District Court, without appcal to the Navajo Nation Supreme Court, the

remainder of this Act shall remain valid as the law of the Navajo Nation.
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